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Investment Highlights
 Highly Prospective Portfolio of Frontier Acreage: Simba Energy is a
Canada-based junior oil and gas company holding an attractive portfolio of
assets in the overlooked and underexplored hydrocarbon basins of Africa.
The Company has Production Sharing Contracts (PSCs) in Kenya and
Guinea, and a reconnaissance licence in Liberia. It has been awarded the
PSC in Mali, and is in advanced stage negotiations for PSCs in Liberia and
Ghana. This frontier acreage presents remunerative opportunities for juniors
like Simba.
 Farm-out Strategy: The Company’s strategy of acquiring highly prospective
onshore assets in underexplored areas and farming out its interests to
partners for a continuing stake in exploration and development programs
mitigates upstream risk and requires lesser capital.
 High-Calibre Management Team: The Company’s management is
competent and has established a strong rapport with governments and local
companies. The team is capable of negotiating and executing PSCs, as
evident from the Kenyan PSC for Block 2A, a 60% interest in Guinean Blocks
1 and 2 and the fully approved PSC in Mali. Two more PSCs are in the final
phase of negotiation. The technical team exercises due diligence in finding
suitable assets.
 Long-term upside potential: Simba has no defined resources but has
acquired an attractive portfolio of acreage. Management looks at each project
as a potential company builder, since a modest discovery in any one block
could add significant value to its stock. Simba has engaged Sproule
Associates Limited (Calgary) to carry out an evaluation on the Company's
100% interest in Block 2A in Kenya and to provide an evaluation report
compliant to NI 51-101 standards.
 Recent discovery of oil in Kenya a promising sign: On March 26, 2012,
news came that for the first time ever oil was discovered in Kenya. The Tullow
Oil Plc (in a JV with Africa Oil Corp (TSXV: AOI) announced a major oil
discovery, over 20 metres of net oil pay in Turkana, an arid region in
northwest Kenya. This news is a welcome sign for companies like Simba that
have amassed land packages in Kenya, showing the potential.
We have calculated the Ubika Model Price of $0.81 for Simba assuming a 5% of
the insitu resource value that we have estimated for its Production Sharing
Contract (PSC) in Block 2A in Kenya. Please see valuation discussion later in this
report for more details.

Executive Summary
Vancouver-based Simba Energy Inc. (TSX-VEN: SMB) is an oil and gas exploration junior focused
on acquiring and developing overlooked and underexplored hydrocarbon opportunities in Africa.
Simba trades on the TSX Venture Exchange under the symbol “SMB.” In January 2012, the
company started trading on the OTC market’s highest tier, OTCQX International, under the symbol
SMBZF. The key investment potential in Simba is based on its PSCs in Kenya and Guinea, an
approved PSC in Mail and on advanced negotiations for closing permits in Ghana and Liberia. It
currently holds a hydrocarbon reconnaissance licence in Liberia.
Simba’s strategy is to assemble highly prospective oil and gas exploration assets in relatively stable
and business-friendly African countries and bring in financially strong partners to explore and
develop the assets to production. Simba looks to retain an upside in its projects while recovering
initial investments incurred while securing PSCs. A good analogy for Simba could be a landowner
who owns prime real estate in major cities and can easily attract strong attention from prospective
developers who would want to develop that land.
Key investment characteristics:
Focus on Overlooked and Underexplored African Frontier Plays: Simba Energy Inc. is a PanAfrican oil and gas company with an attractive portfolio of assets located in areas where exploration
activity has been limited. Such frontier plays present juniors like Simba a first-mover advantage. The
Company’s portfolio consists of Production Sharing Contracts (PSCs) in Kenya and Guinea, an
approved PSC in Mail and advanced stage negotiations for PSCs in Ghana and Liberia. Acreage
skirting Simba’s properties contains blocks belonging to major oil and gas companies, among them
Africa Oil Corp (TSXV: AOI) with $800 Million in market capitalization, Afren Plc $1.4 Billion market
capitalization and listed in London Stock Exchange under the symbol “AFR”, where exploration and
development work is underway.
Kenyan Focus: The primary objective of Simba’s Kenyan pursuit is the exploration of Block 2A,
which is surrounded by Block 1 with 751 mmboe of prospective resource (held by Afren and Lion
Petroleum), Block 2B with 378 mmboe of prospective resource (owned by Lion Petroleum), and
Block 9 (belonging to Africa Oil) where seismic data indicate the presence of hydrocarbons. In
August 2011, Simba acquired PSCs for Block 2A with work commitment of US$0.7 million in the first
year and US$8.9 million in the second year. The Company is now entertaining a farm-in partner for
Block 2A in exchange for exploration. It has completed the Environmental Impact Assessment (EIA)
and procured past geophysical data pertaining to Block 2A. Two exploration leads have been
identified and Simba is looking to begin a passive seismic survey in April 2012. Over the next 12
months, the prospectivity of Block 2A will increase markedly as a large amount of seismic will start in
the adjoining blocks.
Significant Oil Discovery in Kenya: Tullow Oil plc in a 50-50 JV with Africa Oil Corp (TSXV: AOI)
has announced that the Ngamia-1 exploration well in Kenya has encountered in excess of 20 metres
of net oil pay. The well, located in the Turkana County of Kenya Block 10BB, was drilled to an
intermediate depth of 1,041 metres and has been successfully logged and sampled. Moveable oil
with an API greater than 30 degrees has been recovered to surface. This discovery gives a
significant boost to the prospective potential of Simba’s Production Sharing Contracts in Kenya.
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Simba Energy has been granted a Production Sharing Contract (PSC) by the Ministry of Energy,
Republic of Kenya for Block 2A, comprising 7,801.72 square kilometres in northeast Kenya.
Finalizing PSCs in Liberia, Mali and Ghana: Simba is close to finalizing PSCs in Liberia, Mali and
Ghana. The company holds a reconnaissance licence in Liberia and has applied for a PSC for the
asset. In the Republic of Mali, Simba has received approval for a PSC for Block 3 in the Taoudeni
Basin in northern Mali and is awaiting details for formal signing of agreement. The Company has
completed an extensive study in Block 3, including a review of geological, geophysical and reservoir
engineering data, maps and source rock evaluation. Previously, Eni Spa, an Italian oil major, which
also owns the adjoining Block 4 in Mali, conducted an extensive seismic on this property. Simba has
applied for a PSC in Ghana and expects to complete its application process in the near future.
Low Risk Business Model: The Company’s business model is to discover prospective onshore
projects and seek farm-in partners to carry these assets to exploration and development. Onshore
projects are less expensive and easily accessible compared with offshore fields. The acquisition of
onshore fields and farm-in agreements greatly reduces the cost and risk involved. A multitude of oil
and gas companies, including some big-ticket players, have a presence in Africa, thus providing
Simba the opportunity to locate a farm-in partner. The Company anticipates completion of a farm-in
agreement in its Kenyan acreage later in 2012.
High-Calibre Management Team: Simba personnel have been present in Africa for more than eight
years and have established a strong rapport with national governments and local industry partners.
At its helm is Robert Dinning, C.A., President, Chief Executive Officer and Director, with more than
35 years of proven and Director experience in the junior mining industry and as an investment
banker for a large public financial institution. Other key components are:
Hassan Hassan, Managing Director – Operations – and Director – has over 8 years experience in
various countries in Africa is focused on acquisition of production sharing contracts throughout Africa
and has established a strong rapport with African governments and the approval process.
James W. Dick - Vice President Exploration, a petroleum geologist with over 40 years of industry
experience, including many years in Africa, leads the technical team, which is responsible for
identifying overlooked assets that meet the company’s goals.
Compelling Investment potential: Simba does not have any defined resources or reserves.
However, its Pan-African portfolio is highly prospective and a modest discovery in a single field could
unlock significant stock value. Our valuation model for Block 2A in Kenya ascribes gross value of
$265 million, assuming an in-situ value of only 5% of the modest prospective resource of 281
mmboe and average crude oil prices of $105.7 per barrel. Exploration success at other properties
could provide further stimulus to Simba in the long term.
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The Company
Vancouver-based Simba Energy Inc. (TSX-VEN: SMB) is an oil and gas exploration junior focused
on acquiring and developing overlooked and underexplored hydrocarbon opportunities in Africa. It
holds Production Sharing Contracts (PSCs) in Kenya and the Republic of Guinea and has been
awarded a PSC in Mail. It is in late stage negotiations for finalizing PSCs in Ghana and Liberia.
Simba trades on the TSX Venture under the symbol “SMB.” In January 2012, it started trading on the
OTC market’s highest tier, OTCQX International, under the symbol “SMBZF.”
Formerly known as Gold Star Resources, it changed its name to Simba Energy Inc. in January 2010
and raised a modest working capital of Cdn$411,710 through private placement. Including the most
recent private placement, Simba has competed five placements since inception, with proceeds in
excess of Cdn$11million. Approximately 25% of the equity is held by management and close
affiliates. Institutional investors including Alpha North, Pinetree Capital, Expedition Capital, and
Prophet Fund hold 25%. The remaining 50% of the equity trades freely on the TSX Venture
Exchange.
The Company is focused on onshore opportunities in Kenya and the Republic of Guinea. It holds a
PSC for Block 2A in Kenya and 60% interest in Blocks 1 and 2 in Guinea. Meanwhile, it has filed
applications for onshore blocks in Liberia and Ghana and while approved the formal grant of a PSC
for Block 3 is pending in Mali. Simbas’ initial focus is Kenya, where it expects Block 2A to show
significant potential for extensive oil and gas discoveries owing to its strategic geographical position.
Block 2A lies between Block 1, with 751 mmboe of prospective resource (held by Afren and Lion
Petroleum), and Block 2B, with 378 mmboe of prospective resource (owned by Lion Petroleum).
With a portfolio of highly prospective underexplored acreage, Simba looks forward to executing farmin agreements with larger oil and gas partners in exchange for continued participation over extensive
exploration programmes.

Core Areas
Kenya
Kenya’s Ministry of Energy awarded Simba a PSC for Block 2A in August 2011. Block 2A, a 7,802
sq. km acreage, covers the southern end of the Mandera Basin and extends into Anza Basin in the
southwest. It is located south of Afren Plc.’s Block 1, north of Lion Petroleum’s Block 2B, and east of
Africa Oil’s Block 9 (Figure 2).
The Company has started assessment and exploration activities on Block 2A, has completed
Environmental Impact Assessment (EIA), and has procured past geophysical data pertaining to
Block 2A. Further, Simba has reprocessed select 2D lines and scanned and vectorized all other
seismic lines into digital format. It has two exploration leads and intends to begin a passive seismic
survey in April 2012. Management expects to file an NI 51-101 technical report and Competent
Persons Report (CPR) in the next few weeks, based on the information compiled and completed by
the technical team.
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Figure-1: Simba’s Kenyan assets

Figure-2: Historic seismic shot on or near Block 2A

The Mandera Basin: The geology of the Mandera Basin relates to the Permo-Triassic to Tertiary
age. The Basin has sediment thickness of 10,000 metres and the potential source rock interval is
mid-Jurassic-Lower Cretaceous, comparable with the larger Mandera-Lugh basin in Ethiopia and
Somalia lying to the North. Kenya, Ethiopia and Somalia share the Mandera Basin with the Kenyan
segment extending over a 51,290 sq. km area. The basin has a carbonate cap and the petroleum
system is yet to be determined although an oil seep has been recorded in the basin at the Tarbaj-1
well site. Total Petroleum has drilled four wells in the Mandera basin. The area of the block overlying
the Mandera basin is of relevance as analysis of oil from the seeps at Tarbaj – even though severely
biodegraded – indicates a source rock maturity for the Mandera basin that is well within the oil
window.
Anza Basin: Lower Cretaceous reef structures with a potential reservoir thickness of 300-500
metres have been mapped in the Anza Basin. Source rock is believed to be from the Lower
Cretaceous age.
Resource Potential: Simba has not yet established any resource in Block 2A. However, Block 2A is
surrounded by Block 1 with 751 mmboe of prospective resource (held by Afren and Lion Petroleum),
Block 2B with 378 mmboe of prospective resource (owned by Lion Petroleum), and Block 9 (belongs
to Africa Oil), where seismic data indicates the presence of hydrocarbons.
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The Republic of Guinea – Blocks 1 and 2
In July 2011, Simba Energy acquired 60% interest in the PSCs for two onshore areas, namely
Blocks 1 and 2. These blocks cover an area of 12,000 sq. km and are located in the highly
prospective Bove basin. Before the acquisition, the company conducted site investigation and a
detailed review of the available technical data and concluded that these blocks hold significant
potential for oil and gas. Simba intends to ratchet up seismic work in a big way, after receiving final
approval from Guinea’s Ministry of Mines.
The Bove Basin has three known reservoirs in both clastic sediments and carbonates. The active
tectonic history of the basin has undoubtedly produced numerous structures. Large accumulation of
biodegraded heavy oil (seeps) at the surface and light oil staining in earlier (historical) core samples
indicate migration and communication. Besides, the presence of Silurian Shales, which are the
major source rock in North African basins, is encouraging. Combined, these factors provide
significant reservoir parameters.
In 1972, Texas Geophysical Company conducted a gravity and magnetometer survey, which
indicates the presence of sediment deposits up to a depth of 4,000 m (metres), and identified
numerous anomalies. Further, in 1989, a detailed laboratory analysis of samples from two wells
indicated a source that is likely oil-prone.
Hyperdynamics Corporation (Houston, TX, NYSE, Amex: HDY) carried out extensive 2D and 3D
seismic surveys with plans for a two-well program on its property, located 100 to 200 km offshore
from Blocks 1 and 2.
Hyperdynamics recently announced results of its first exploration well, the Sabu-1, which indicated
the presence of residual hydrocarbons in multiple layers of sandstones distributed throughout a
1,300 foot interval of Santonian to Turonian age sediments in the Upper Cretaceous section. They
continue to evaluate the initial results of a 4,000 sq km 3D seismic survey of the deeper water
portion of the Guinea concession.

Figure-3: Simba’s Guinea Assets
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Liberia
In January 2009, the Company acquired 90% of International Resource Strategies Liberia
Energy, Inc. now Simba Energy Liberia Inc., a private company domiciled in Liberia, thereby
acquiring Hydrocarbon Reconnaissance License NR-001. The licence area extends over 1,366
sq, km of the coastal strip of Liberia known as the Roberts and Bassa basins.
This Hydrocarbon Reconnaissance License provided up to two years to carry out
reconnaissance work to confirm hydrocarbon prospectively of the permitted area. This license
also provided the exclusive right to apply for a Production Sharing Contract over the same area,
conditional on proving prospectivity. Simba Energy conducted an extensive oil seep survey and
laboratory analysis confirmed mature oil. Simba Energy has applied for a PSC and is currently
in advanced stages of negotiation with National Oil Company of Liberia (NOCAL)

Figure-4a: Simba’s Liberia Assets

In January 2010, James Dick, P.GEOL, supervised a detailed oil seeps survey over 125 square km.
At the end of the survey, the team concluded that the highly volatile oil associated with the seeps
indicates the presence of mature oil. Further, the team noted that the onshore basin is either deep
enough to have temperature and pressure levels capable of maturation or migration has come from
offshore sediments.
The oil seep survey targeted the most prospective regions of the licensed area, Marshall City and
the Airport area. The company reported the presence of a large number of seeps in close proximity,
indicating that the entire area is essentially a single seep. The hydrocarbon present in the region is
highly volatile, disappears quickly and is a positive indication of mature oil. Laboratory analysis
confirmed mature oil.
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Figure-4b: Hydrocarbon Seep Study

The Republic of Mali
Simba has formally applied for a PSC for Block 3 with L'Autorité pour la Promotion de la Recherche
Pétrolière au Mali (AUREP) and completed the technical review process by end 2011. Simba has
received approval of its application for a PSC and has been awarded the PSC and is now awaiting
formal notification and completion of the process.
Block 3 is located in the Taoudeni Basin in north Mali, which is the largest unexplored basin in West
Africa spanning across 22,500 sq. km. Block 3 covers the deepest sedimentary of the Taoudeni
Basin up to 6,000 m and overlies two types of source rocks. Simba has completed an extensive
study on Block 3, including a review of geological, geophysical and reservoir engineering data, maps
and source rock evaluation. Block 3 is covered with good quality 2D seismic lines (1,000 km), gravity
and magnetic surveys, and has an excellent petroleum system.
In 2008, Eni SPA conducted extensive satellite, airborne gravity and 2D seismic interpretation of
previous and new data and volumetric studies and defined several potential prospects in Block 3 for
a total cost of $11 million USD.
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Figure-5: Simba’s Republic of Mali Assets

Ghana
Simba is finalizing a PSC covering 8,700 sq. km in the Voltaian Basin. In the 1970s, Royal Dutch
Shell conducted a seismic survey and planned to spud a well. From the analysis of data available,
Simba has identified a very large gas play. It anticipates completion of its application process in the
next three months.

Figure-6: Simba’s Ghana Assets
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Industry Overview
African Safari… exploring the final frontier’s oil and gas reserves
At a time when the prospect of new oil discoveries is becoming almost fictional, Africa is unfolding
incredible opportunities. There is almost a contagious feeling in the industry that Africa’s reserves
could be the answer to the current market uncertainty. The sentiment is convincing, because
although Africa may not be able to compete with the Middle East in terms of proven reserves, it is
emerging as the new region with capacity to keep markets tranquil, at a time when supply is
becoming unpredictable.
Reserves
Africa holds about 9.5% of the world’s proven reserves or 132,100 million barrels, as per BP. At the
end of 2010, oil production increased 4.2% from 2009 to 10.1 million barrels per day, or 12.2% of
total global production, surpassing Asia-Pacific and South and Central Americas. This implies a
reserve-to-production ratio of 35.8 for Africa, vs. 46.2 for the world.

Source: BP Statistical Review, Ubika Research

Africa’s drilling and exploration activity is a marginal 4% to 7% of the global total, with significant
onshore activity. However, offshore drilling gathered pace in recent years, particularly off West
Africa.
Big-ticket players
Italian and French majors like ENI and Total SA are the integrated oil and gas companies in Africa.
Besides, NOCs and trade companies from China, India, Malaysia and Russia are showing
increasing interest. Oil giants such as Chevron, Shell, BP, Repsol, ExxonMobil are also on an
African safari, with operations accounting for 3% to 10% of their total oil and gas production. In the
downstream industry, Chinese-backed refineries are under construction in Chad and Niger, with
similar plans for Egypt, Sudan and Nigeria, according to an E&Y (Ernst & Young) report.
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Major Producing Regions
Nineteen African countries are major oil and gas producers, with six countries responsible for nearly
80% of overall output. In order of decreasing output, these countries are Nigeria (2.9%), Angola
(2.3%), Algeria (2.0%) and Libya (2.0%). Egypt and Sudan account for 0.9% and 0.6%, respectively.
However, latest discoveries in Ghana, Tanzania, Mozambique and Uganda, with prospective fields
in Sierra Leone, Mali and Kenya, are attracting the attention of oil exploration companies.
North Africa has garnered the majority of investments, especially European majors and specialized
large and small independents. These companies are routing their investments through PSCs with
state oil companies in the region. With the return of political stability, North Africa expects a rebound
in investment in 2012.
West Africa is seeing heightened activity in terms of advances in offshore technology. Angola, which
joined the OPEC cartel in January 2007, recorded production of 1,851 thousand barrels daily in
2010, up 3.8% from 2009 and 2.3% of total production in Africa. Meanwhile, Nigeria, for long Africa’s
leading producer, accounts for 2.9% of the total.

Africa: Reserves, Production &Consumption ( by country)
Proved
Reserves
Production
('000
('000
Consumption
mmbbls)
bbls/d)
('000 bbls/d)
Algeria

12.2

1809

327

Angola

13.5

1851

-

Chad

1.5

122

-

Republic of Congo

1.9

292

-

Egypt

4.5

736

757

Equatorial Guinea

1.7

274

-

Gabon

3.7

245

-

Libya

46.4

1659

-

Nigeria

37.2

2402

-

Sudan

6.7

486

-

Tunisia

0.4

80

-

Other Africa

2.3

143

1676

South Africa

-

-

531

Source: BP Statistical Review, Ubika

In South and East Africa, Sudan has acted as an alternate investment option for foreign companies.
Asian state-owned oil companies like CNPC, Petronas and ONGC acted as catalysts for growth in
Sudan, which saw production increasing to 486,000 barrels in 2010, up 1.5% from 2009. Meanwhile,
60 firms from China, other Asian countries, Europe as well as North and South America are
expressing interest in Sudan, with 10 that have already submitted bids for six blocks. Interestingly,
Saudi businessmen intend to invest more than $1 billion in the Sudan oil and gas industry. Industry
forecasts show that Sudan will likely export oil in the next three years.
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Operational and financial overview
Income: Simba is an exploration stage junior oil and gas company that has yet to start production. It
has not earned any revenue to date and has incurred exploration and administrative expenses. For
the six-month period ended December 31, 2011, the Company reported a net loss of
US$1.22 million.
Cash: To improve its liquidity position, the Company has recently completed a private placement for
total gross proceeds of $4.242 million (announced on April 16, 2012).
Burn Rate and Possibility of Financing: In August 2011, the Company was awarded a PSC for
Block 2A in Kenya entailing work commitment of US$0.7 million in the first year and US$8.9 million
in the second year. Simba also acquired 60% interest in a PSC in the Republic of Guinea, pending
government approval. Besides, the Company has been awarded a PSC in Mail, which is awaiting
the final approval. It will likely also acquire a PSC in Liberia and Ghana. These projects require cash
outflow, but with no revenues and no cash flow generation, the oil and gas explorer is dependent on
markets to raise funds. We estimate the burn rate to be less than $100,000 per month, excluding
any expenditure on the work commitment of $0.7 million for Block 2A in Kenya.
In March 2012, the Company announced a private placement of 37,500,000 units at $0.08 per unit
for total gross proceeds of $3 million, which was oversubscribed and closed on April 16, 2012. The
Company raised $4.24M by issuing 53 million units. Each unit consists of one common share and
one share purchase warrant (exercisable into one common share at a price of Cdn$0.16 per share
for two years from the date of issue). We believe Simba’s management is capable of raising
adequate funds to fulfill its obligation and finance more PSCs. The Company successfully raised
US$ 9.6 million in share transactions, as of June 30, 2010. For the fiscal year ended June 30, 2011,
details of the share transactions are:
•

•

•
•

Gross proceeds of US$0.96 million from a private placement by issuing 12,112,500 units at
Cdn$0.08 per unit on October 16, 2010. Each unit consists of one common share and one
share purchase warrant (exercisable into one common share at a price of Cdn$0.16 per
share until October 18, 2011).
Gross proceeds of US$3.4 million from a private placement by issuing 42,322,500 units at
Cdn$0.08 per unit on January 24, 2011. Each unit consists of one common share and onehalf share purchase warrant (each warrant exercisable into one common share at a price of
Cdn$0.16 per share until January 20, 2012).
Raised US$35,641 from the exercise of 120,000 options in FY 2011.
Raised US$682,173 from the exercise of 4,526,889 warrants in FY 2011.

As of December 31, 2011, the Company’s total exploration and evaluation assets were worth $2.69
million and it had a nominal debt of US$17,057.
Capital Structure: Simba has ~194.9 million shares, 118.2 million warrants, some of which were repriced down to $0.12, and 12 million options outstanding, as of April 04, 2012. Approximately 25% of
the equity is held by management and close affiliates, 25% is held by institutional investors including
Alpha North, Pinetree Capital, Expedition Capital, and Prophet Fund. The remaining 50% is free
float.
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Valuation
Simba has no defined resources currently, so attaching a valuation at this stage is difficult and could
very well result in underestimation of Simba’s true worth. According to the Company, each project is
a potential company builder and a modest success in any one area could lead to the discovery of a
huge hydrocarbon reserve and transition it from a junior to a much bigger oil and gas company. As
we have recently witnessed, the discovery of oil in Kenya by another company has already boosted
the market valuation of Simba significantly. Once exploration work starts at Simba’s project, it could
provide plenty of catalysts to its stock.
At the risk of being very simplistic and potentially being very conservative in our approach, we have
decided to provide a model price for Simba’s common shares simply based on its property in Kenya.
We caution the readers of this report that we present here a rather speculative valuation of one of
the projects, Block 2A in Kenya, where the Company has started assessment studies and is hoping
to attract a world-class farm-in partner. The basis of our valuation hinges on the resources present in
the blocks neighbouring Block 2A. Prospective resources per unit area in Block 1 (north of Block 2A)
and Block 2B (south of Block 2A) is 0.024 mmboe/sq km and 0.048 mmboe/sq km, respectively.
Using the average, 0.036 mmboe/sq. km and the 7,801 sq. km area of Block 2A, we deduce that the
prospective resource in the block is 281 mmboe.

Company

Block

Afren/Lion
Lion
Average
prospective
resources/sq km

1
2B

Simba energy

2A

Position with
Prospective
respect to
resources
Block 2A
Area (sq km) (mmboe)
North
South

31,781
7,807

751
378

Prospective
Resources
mmboe/sq km
0.024
0.048

0.036
7,802

281.1

We use per barrel cost analysis to calculate the value associated with the reserves. We start with
one-year average crude oil price per barrel of US$105.77 per barrel (from Feb. 2011 to Feb. 2012).
Out of $105.77, we deduct lifting costs and finding costs per barrel of $10.31 and $35.01,
respectively, to get profit oil of $60.45 per barrel. Assuming 50:50 split of profit oil between the
contractor and the government and a tax rate of 37.5%, our net profit per barrel for the contractor is
$18.89. Including only 25% of the prospective resource for our calculation purpose, the final value of
the block is $1.33 billion. We have excluded royalty payment and other upfront costs such as fee
and bonus.
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Block 2A valuation assuming exploration success
Average crude oil price per barrel (last twelve months)
Lifting cost per barrel (for Africa)
Finding cost per barrel (for Africa)
Profit oil per barrel
Government share of profit oil per barrel (assuming 50:50 Production sharing)
Contractor share of profit oil per barrel (assuming 50:50 Production sharing)
Tax @ 37.5% for non-resident corporation in Kenya
Net Profit per barrel
Estimated resource to be used in valuation @5% (mmboe)
Value of the block excluding any upfront payment ($Million)
Fully Diluted Share Outstanding (In Millions)
Ubika Model Price (Per Share Value)

$105.8*
$10.3**
$35.0***
$60.45
$30.23
$30.23
$11.33
$18.89
14.05
$265.47
325
$0.81

Note: To arrive at Ubika Model Price, Ubika Research is estimating the value at 5% of the estimated
resource value of the Block 2A in Kenya, which in turn is based on what is found by its neighbours
on their properties. Since no drilling has been done on Simba’s property yet, this estimation is highly
probabilistic and speculative. For calculating the Ubika Model Price (UMP) we are not assigning any
value to the other properties of Simba even though the other properties may command significant
value. For the calculation of the model price, we are using fully diluted shares.

Risks
Regional: Simba’s operations are subject to political, economic and other risks associated with the
early stages of exploration and production. Much of Africa has been experiencing civil conflict in the
past few decades and such aggressions could disrupt Simba’s operations, especially in countries
such as Liberia, Kenya and Mali. In the latter, a conflict between the Malian regular army and the
fighters of the National Movement of Liberation of Azawad (MNLA) for increased rights of people
living in this part is going on in Northern Mali. On March 22, 2012, a military coup deposed President
Amadou Toumani Touré, following which Mali was suspended from the African Union. This
incidence may have implications for Simba’s operations in Mail and the Company is closely
monitoring the situation for any action it may need to take there.
Reserves: Although Simba has an attractive portfolio of assets, it is still an early stage junior with no
oil and gas reserves or production. Lack of reserves could derail Simba’s efforts to raise equity.
Financial: Being an early stage E&P Company, it is vital for Simba to find strong farm-in partners to
be able to carry its projects to exploration. Besides, pending PSCs and the building of reserves and
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resources will entail obtaining additional funds.
Surface Risk: As with all early stage juniors, Simba is also exposed to subsurface risk for its
projects. Apart from Kenya, most of its projects are located in areas where exploration activity is
almost non-existent.
Oil prices: Simba runs the risk of oil price volatility as the long-term viability of most its projects will
depend on oil prices remaining at historically high levels in real terms. Management has indicated
that oil prices less than $40/barrel would render most projects unprofitable because of limited
infrastructure, remote location, and a hostile environment.

Management Team
Robert Dinning: President, CEO & Director
Mr. Dinning has operated a management consulting business for the past 35 years, focusing on the
natural resource industry. He has brought effective management and administrative experience to
Simba Energy since January 2010. At present, he is also Chairman and a director of Paramount
Gold & Silver Corp., President and CEO of Meadow Bay Gold Corp, and a director and/or officer of
Rockhaven Resources Ltd., Sonora Gold & Silver Corp., and Apolo Gold & Energy Inc. He has more
than 35 years of experience specializing in junior mining and was an investment banker for a large
public financial institution owned by the Royal Bank of Canada. He was Chief Financial Officer and
secretary for one of Canada's largest public broadcasting companies based in Vancouver, B.C. He is
a Chartered Accountant (C.A.) and a lifetime member of the Alberta Institute of Chartered
Accountants.
John King Burns: Chairman and Director
Mr. Burns is a former Managing Director and global head of structured derivative finance for
Barclays Metals Group, Barclays Bank PLC., London. He is a consultant to several private and
public companies providing business management, fundraising, and financial consulting services.
Mr. Burns has vast experience in the global resource sector and is currently a director of Hunter
Energy LLC. in Centennial, Colorado; NuCoal Energy Corp. in Saskatoon, Saskatchewan; NovaDx
Ventures Corp., a publicly traded investment firm that provides capital investment, investment
banking, financial and business advisory services to early-stage natural resource exploration
companies; and is a senior project advisor to Potomac Asset Management Co. in Frederick,
Maryland. He has been serving at Simba since September 2009. He has authored a number of
option and volatility related financial products including DIVAs (Drexel Implied Volatility Agreements)
and DRAFTs (Drexel Range Adjusted Forward Transactions). He graduated from the University of
Pennsylvania with a BS and completed non-major courses in accounting, finance, marketing and
computer science at Wharton School of Business in Pennsylvania.
Hassan Hassan: Managing Director – Operations & Director
Mr. Hassan oversees the acquisition and development of energy assets in Africa and the Middle
East. He has spent more than 20 years as consultant and advisor to numerous public and private
companies for international business development and acquisitions in the resource and hi-tech
sectors. In the last eight years, he has focused on mineral resource opportunities in West African
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countries and developed strong relationships and affiliations with several governments and the
energy sector. Mr. Hassan is also an advisor to junior resource exploration companies and assists in
business development and asset acquisitions.
Keith Margetson: Chief Financial Officer
Mr. Margetson was appointed CFO in January 2011. He is also chief financial officer of Meadow
Bay Gold Corp. (formerly Meadow Bay Capital Corp) and Hi Ho Silver Resources Inc. He has 15
years experience in public reporting and holds a similar position with two other resource based
companies. He is a member of the British Columbia Institute of Chartered Accountants and a
Member of the Illinois CPA Society. He is a Chartered Accountant (C.A.) and has been in public
accounting for more than three decades.
James W. Dick: Vice President – Exploration and Director
Mr. Dick is President of J W Dick & Associates Ltd., which has served major oil companies,
government agencies and start-up companies for 30 years. He spent nearly 18 years with the
Exxon group reaching the level of Senior Exploration Specialist. For 10 years, he was Vice President
(Geology) for D&S International Consulting, a large international consulting group. He was President
of Quad Energy Development Corp., a public oil company, and chief geologist for Mercantile
International Petroleum Inc. He has been a director of Simba Energy since August 2009.
Charles de Chezelles: Director
Mr. Charles is a highly experienced financial industry specialist. Past positions include General
Manager, Banco Real SA, London; Executive Director, Credit Suisse-First Boston (CSFB), London;
Director, First Boston Europe, London; Vice President, The First Boston Corporation, New York;
corporate account executive, Smith Barney, New York; investment analyst, Stralem & Company,
New York. He is currently Managing Director of Omega Trust Company Limited (London). He is also
a board member of several financial companies and trusts.
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Disclaimer
This report has been prepared by Ubika Research, a division of Ubika Corporation
Copyright
This report may not be reproduced in whole or in part, or further distributed or published or referred to in any manner
whatsoever, nor may the information, opinions or conclusions contained in it be referred to without in each case the prior
express written consent of Ubika Corporation.
Ubika Corp will receive compensation in the form of fees and stock option to acquire common shares of the Company and
vesting in accordance with the policies of the Exchange.
Ubika Corporation (or its divisions including Ubika Research and SmallCappower.com) is not an investment bank or a
broker-dealer and does not currently have an investment banking relationship with Simba Energy Inc. nor does Ubika
Corporation or its divisions make market in Simba Energy Inc. or act as a principal in any of the securities of Simba
Energy Inc.
Ubika Corporation is not registered with any financial or securities regulatory authority, and does not provide nor claims to
provide investment advice or recommendations to readers of this report. The information in this report is designed to
present the opinion of Ubika’s analysts and what they believe to be the objective prospects of the highlighted company.
The opinions expressed in this report are the true opinions of the analyst about this company and industry.
Where reference is made to estimates of value or relative value of a specific company, those are based on the covered
company’s guidance and layered on with prudent and standard analysis. There is no guarantee that these estimates are
reliable or will materialize. They should not be relied upon in making specific investment decisions and readers should
seek advice based on their risk profile and investment requirements from a person qualified and authorized to provide
advice.
This report does not constitute an offer or invitation to purchase or acquire any shares in any company or any interest
therein, nor shall it form the basis of any contract entered into for the sale of shares in any company.
The information on the highlighted company was provided to Ubika Corporation by the highlighted company. The
information in this report is believed to be correct, but its accuracy, timelines or completeness cannot be guaranteed. No
representation or warranty, express or implied, is given by any person as to the accuracy or completeness of the
information and no responsibility or liability is accepted for the accuracy or sufficiency of any of the information, for any
errors, omissions or misstatements, negligent or otherwise. Ubika Corporation did not make an independent investigation
or inquiry as to the accuracy of any information provided by the highlighted company and is relying solely upon
information provided by the highlighted company for the accuracy and completeness of all such information.
Readers of this report are advised to conduct their own due diligence before investing in the highlighted company.
Readers of this report are informed that the value of shares in the highlighted company under coverage may go up or
down. Past performance is not necessarily a guide to future performance.
Ubika Corporation (including its directors, employees and representatives) or a connected person may have positions in
or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time
to time.
Analysts on research reports are generally prohibited from executing trades in the securities of subject companies until
the report is publicized and disseminated to the public domain.
Independence, Objectivity & Best Practices
Unless otherwise noted, research reports by Ubika Research, a division of Ubika Corporation, are often paid for on a fixed
fee basis by the company under coverage directly or by financial intermediaries and investment relation firms working on
the behalf of those companies. Ubika Corporation can also at times receive options to purchase shares from the
companies under its research and capital market exposure services program. Since Ubika Corporation and its divisions
including Ubika Research and SmallCapPower.com receive such compensation, there is an inherent conflict of interest in
Ubika Research’s research statements and opinions and we do not make any claim of such statements and opinions
being independent. Readers of this report should not rely on this report for making any investment decision and are
advised to conduct their own due diligence before investing in the highlighted company.
Ubika Corp will be compensated by Simba Energy Inc. to provide research coverage and capital market exposure
services for 1-year. Ubika Corp will also received compensation in the form of stock options to acquire common shares of

17

the Company and vesting in accordance with the policies of the Exchange.
Ubika Corporation has developed various compliance procedures and business practices including but not limited to the
following: (1) Fees from covered companies are due and payable regardless of the opinion of the research; (2) Ubika
Corporation, as a contractual right, retains complete editorial control over the report; (3) Analysts are compensated on a
per-company basis and not on the basis of his/her recommendations; (4) Analysts assisting Ubika Corporation in the
preparation of the report are not permitted to accept fees or other consideration from the companies they cover for Ubika
Corp. except for the payments they receive from Ubika Corporation; (5) Ubika Corporation may introduce the covered
companies to financial intermediaries that conduct investment banking or other financial advisory, financial consulting or
merchant banking services and can receive a referral fee for these activities.
Note: Ubika Research has NOT visited various properties to do any independent physical assessment of Simba
Energy Inc.
Safe Harbour Statement for US Residents/ Investors
The information set forth in this report may contain “forward-looking statements.” Statements in the report, which are not
purely historical, are forward-looking and include statements regarding beliefs, plans, expectations or intentions regarding
the future.
Except for the historical information presented herein, matters discussed in this document contain forward-looking
statements that are subject to certain risks and uncertainties that could cause actual results to differ materially from any
future results, performance or achievements expressed or implied by such statements. Statements that are not historical
facts, including statements that are preceded by, followed by, or that include such words as “estimate,” “anticipate,”
“believe,” “plan”, “intend”, “expect”, “may” or “should” or similar statements are forward-looking statements. Risks and
uncertainties for the company include, but are not limited to, the risks associated with the impact of general economic
conditions in countries in which the company conducts business, the impact of competitive products and pricing, product
demand and market acceptance, new product development, the continuation and development of key customer and
supplier relationships, and the availability of high quality, qualified personnel and management. Other risks include but
are not limited to factors affecting development and expansion activities generally including access to capital to meet all of
the highlighted company’s financial requirements, and the company’s ability to control costs. There can be no assurance
that the highlighted company’s efforts will succeed and the company will ultimately achieve sustained commercial
success. These forward-looking statements are made as of the date of this document, and neither Ubika Corporation nor
the highlighted company assumes any obligation to update the forward-looking statements, or to update the reasons why
actual results could differ from those projected in the forward-looking statements. Although management of the
highlighted company have advised Ubika Corporation that they believe that the plans, expectations, beliefs and intentions
contained in the information provided to Ubika Corporation and reproduced in the report are reasonable, there can be no
assurance those beliefs, plans, expectations or intentions will prove to be accurate.
The forward looking statements contained in the document have been prepared by management of the highlighted
company who believe and have so advised Ubika Corporation, without independent verification by Ubika Corporation that
a reasonable basis exists for making such statements.
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Ubika Rating System
Undervalued: Current share price is at least 40% below the Ubika Model Price as estimated by Ubika Research using
general valuation methodologies.
Fairly Valued: Current share price is within 10% range of the Ubika Model Price (either above or below the UMP) as
estimated by Ubika Research using general valuation methodologies.
Over Valued: Current share price is at least 20% higher than Ubika Model Price as estimated by Ubika Research using
general valuation methodologies.
UBIKA MODEL PRICE (UMP)
Ubika Model Price (UMP) is the fair price of the security of the company under coverage calculated by Ubika Research
using general valuation methodologies. Ubika Research takes into account various factors including company’s financials,
resource and asset value, intangibles including intellectual properties (if applicable) and its relative positioning with
comparable companies in calculating the model price.
Ubika Risk Rating System
A company may have some, but not necessarily all, of the following characteristics of a specific risk rating to
qualify for that rating:
High Risk
Financial - Little or no revenue and earnings, limited financial history, weak balance sheet, negative free cash flows, weak
cash reserve, poor working capital solvency, no dividends.
Operational - Weak competitive market position, very early stage of development, unproven operating plan, high cost
structure relative to the industry, industry consolidating, business model/technology unproven or out-of-date.
Moderate Risk
Financial – History of revenue and earnings, balance sheet in line with industry average, good cash position, positive free
cash flow, adequate working capital solvency, may or may not pay a dividend.
Operational - Competitive market position and cost structure, industry stable, stable competitive position within the
industry, business model/technology is well established and consistent with current state of industry, good cash reserve.
Low Risk
Financial - Strong revenue growth and earnings over several years, stronger than average balance sheet, strong cash
position, strong positive free cash flows, above average working capital solvency, company may pay (and stock may
yield) substantial dividends.
Operational – Strong player in its market, below average cost structure, company may be a consolidator, company may
have a leading market/technology position.

Analyst Disclosure
Common Stock/Options Ownership in Simba
Energy Inc.
Analyst(s)

Yes

Analyst’s family members

No

Analyst’s firm, their affiliates and/or
subsidiaries
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