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Passive seismic reveals seven leads on Block 2A
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Simba has announced the results of the Infrasonic Passive Differential Spectroscopy survey, otherwise
known as passive seismic, recently completed over Block 2A in Kenya (Simba: 100%). The company has
identified seven potential leads and now intends to carry out a minimum 200km 2D seismic survey in order to
finalise the location of the group’s first exploration well.
•

The undertaking of the passive seismic survey was to assess the hydrocarbon potential of three targets: P1, P2
and P3 which are located on Block 2A.

•

The first phase of passive seismic confirmed P1 to be comprised of two distinct and sizable leads with excellent
hydrocarbon response (see picture overleaf). These leads are located east and south-southeast of the city of
Wajir in northeast Kenya.

•

The first P1 lead has an area of 29km and demonstrates the highest level of hydrocarbon seismic energy
2
among all seven potential leads identified within the survey. The second P1 lead is over 100km with a good
response for hydrocarbon potential and is located 8-20km to the southwest of the first lead.

•

At the P2 location, Simba has identified several interconnected leads with good hydrocarbon response that is
not seen on the existing 2D seismic. The P3 target has also been confirmed as a prospective lead where the
hydrocarbon response fits very well with the existing 2D seismic coverage.

•

Simba is confident that the company now has sufficient information to support a modest 2D seismic survey
which has the potential to further upgrade the P1 and P2 target areas. As such, the company intends to carry
out a 200km 2D survey in order to finalise the location and depth of a maiden exploration well at P1. Planning is
underway and work is anticipated to begin in early 2013.

2

Excitement over the exploration potential of onshore Kenya continues to accelerate particularly since Tullow
Oil announced a successful result with the Twiga South-1 well on Block 13T at the end of October. With the
completion of this latest phase of work on Block 2A, Simba has moved into a new and exciting phase of the
company’s development and we believe that the commencement of a maiden exploration well will enable the
shares to be re-rated.
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Passive seismic survey results – location of leads

Source: Simba Energy

Passive seismic in brief
Passive seismic is the detection of natural low frequency earth movements with the primary purpose of
discerning geological structure and locating potential hydrocarbon deposits. The data is gathered
using portable seismometers over multiple measurement points that are separated by several hundred
metres. The gathering of data may be conducted over periods of several days.
Conclusions about the geological structures targeted by the survey are based on spectral analysis (the
study of the interaction between matter and radiated energy) or on the mathematical reconstruction of
the propagation and possible sources of the observed seismic waves.
Passive seismic usually focuses on a low frequency signals (0 to 10 Hz) and is sometimes called "low
frequency" seismology. The seismometers record movements in all three possible directions
independently.
Passive seismic is different from conventional seismic which is based on reflection seismology.
Conventional seismic consists of numerous measurements that are very close together spatially and
relatively short (minutes only). Passive seismic has far fewer measurements but they are recorded for
considerably longer periods.
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DISCLOSURES AND RISK WARNING
The recommendation system used for this research is as follows. We expect the indicated target price relative to the FT
All Share Index to be achieved within 12 months on the date of this publication. A ‘Hold’ indicates expected performance
relative to this index of +/-10%, a ‘Buy’ indicates expected outperformance of >10% and a ‘Sell’ indicates
underperformance of >10%.
This Marketing Communication is provided for information purposes only. It does not constitute a personal
recommendation and should not be construed as an offer or solicitation for investment. This publication is not intended to
be an offer to buy or sell any securities of any of the companies referred to herein and any opinions expressed are subject
to change without notice. Recommendations may not be suitable for all recipients of this publication and if you have any
doubt you should seek advice from a financial adviser. Except for any liability owed under FSMA 2000 or the regulatory
system, Old Park Lane Capital plc (OPL) accepts no liability for any losses which may be incurred by the client acting on
such recommendation.
Companies mentioned in this research/document may be corporate finance clients of OPL. The analyst(s) responsible for
this document may receive compensation based either directly or indirectly on profits derived from fund management
activities. OPL, its directors and employees, may have a position or holding in any of the above investments or in a
related investment, therefore OPL is not holding out this research as being impartial or objective as set out in our conflicts
of interest policy and procedures. This document has not been produced in accordance with legal requirements designed
to promote the independence of investment research
This document has been prepared, approved and issued by OPL on the basis of publicly available information, internally
developed data and other sources believed to be reliable. All reasonable care has been taken to ensure the facts stated
and opinions given are fair and not knowingly misleading in whole or part. Prices and factual details are deemed to be
correct at the time of publication. However, OPL offers no guarantee as to the accuracy or completeness of any such
information or data. The views expressed are as at the date stated and are subject to change at any time
There is an extra risk of losing money when shares are bought in some smaller companies including aim, sometimes
alternatively known as “penny shares”. There can be a big difference between the buying price and the selling price of
these shares. If they have to be sold immediately, you may get back much less than you paid for them. The price may
change quickly and it may go down as well as up. Past performance of investments referred to above is not necessarily a
guide to future performance and the value of the investment may go down as well as up. Some investments are not
readily realisable and investors may have difficulty in selling or realising the investment or obtaining reliable information
on the value or risks associated with the investment. This publication may not be reproduced or copies circulated without
authority.
Old Park Lane Capital is not subject to any prohibition on dealing ahead of the dissemination of this paper.
Old Park Lane Capital plc is a member of the London Stock Exchange and is authorised and regulated by the Financial
Services Authority. (FSA no. 477870). Registered address: 49 Berkeley Square, Mayfair, London, W1J 5AZ.
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